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Abstract:
Islamic microfinance is currently the subject of the hour through many
studies, research and forums, because it is important in the development of
the economy through small projects. The study aims at highlighting the
benefits of microfinance on improving the standard of living of individuals
by presenting the experience of money houses and financing in Indonesia.
The study concluded that there is a positive role played by Islamic
microfinance through houses of money and finance in improving the living
standards of the members of these houses in Java, Indonesia.
Keywords: Islamic microfinance, money and finance houses, quality of

living.
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Figure 1: Variables Components of SWL (Satisfaction with Life)

Satisfaction

with Life

Table 2: Reliability Test
Satisfaction With Life (SWLA) After Joining BMT

Cronbach’ s Alpha | N of Items

L1792 10
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Table 4: Comp
Items Max Score
Tenancy 4
[Others(1): Mortgage(2): Rental(3). Own(4)]
No. of room in house
[No(0): 1-2 rooms(1): 3-4 rooms(2): >4 rooms(3)]
Dwelling type
[Wood(1): Mixed(2): Brick(3)]
Roof material type
[Others(1); Zinc(2): Concrete/Tile/Asbes(3)
Source of drinking water
[Uncovered draw/well (0): Covered draw/well(1): Plumbing/ water
pump(2): Gallon/botiled (3)]
Type of cooking fuel
[coal/firewood(1). gas(2)]
Food expenses
[<500k(1): 500k-1.000k(2): 1.000k-2.000k(3); 2.000k-3.000k(4):
3.000k- 4.000k(5): >4.000k(6)]
Income group (in IDR)
[<600k(1): 600k-1.500k(2): 1.500k- 2.500k(3): 2.500k-3.500k(4):
3.500- 5.000k (5): >5.000k (6)]
Asset owned
[Vehicle(1). TV(1), Furniture(1). Fridge(1). Washing machine(1).

210 x 297 mm

B aislsyl ple call Jisatll puilipdl - Adobe Acrobat Reader DC
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Se connecter
1 Partager
Satisfaction

with Life
(swi)

Variables

Physical Social Well-
Well- Being Being
(PWB) (swB)

Figure 2: Variables included in Normality test
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Physical Social Well-

well- Being
(PWB)

Figure 2: Variables included in Normality test
Table 3: Normality Test
Kolmogorov-Smirnov?® Shapiro Wilk
Statistic dar Sig Statistic ar
PWE (%) 106 750 000 965 750 000
SWE (%) .152 750 000 915 750 ‘000
SWLA (%) 094 750 000 981 750 000
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Hand phone(1). Computer/ Internet(1)]

Savings

[No(0): Yes(5)]

Savings amount (in TDR)

[<300k(1): 300k-600k(2): 600k-1.000k(3): 1.000k-1.500k(4):
=1500k(5)]

Education

[No(0): Elementary School (1): Middle to Senior High School (2):
Higher Education (3)]

Health Insurance Coverage

[No(0): Government Health Inswrance (BPJS) (1): Private Health
Insurance (1): Have both BPJS and Private Health Insurance (2)]
Household™s debt burden

[Very huge(0): huge(0): moderate/neutral(1): little(2): very little(3)
Total Possible Score 55

As shown in table 6. the percentage of PWB 1s produced for all accumulated scores. Generally. the PWB of the respondents. in
this case the BMT members. are mostly satisfactory (refer to table 6). As Islamic Microfinance Institutions. BMT has showed its
positive impact by providing financial access to the poor and low income people so that they can participate in the economy by
having productive or income generating activity. Thus. the synergy between the Baitu/ Maal (social unit) and the Baira! Tamnvil
(commercial unir) has been proven successful particularly in enhancing the member’s physical well-being components such as
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Table 6: R B and SWB satisfaction level (Afrer Joining BMT)
Respondents® Satisfaction Level (After J. R a * TPhy Well- R 1 S Social Well-being
BMT) Being (PWEB) (%) (SWE) (%)
0 2096 (Nof Satisfactory) 027 147
21 40% (Less Satisfactory E 6.80
41 60% (Quite S tory) 31.47 31.60
61- 80% (Satisfactory) S5.87 EERE]
R1- 100% (Very Sarisfactory) 4.40 2
Tortal 100.00 100.00

SATISFACTION WITH LIFE (SWL)

This study alse has another objective which is to fud out how the BMT mewmbers as the respondents perceive their lile
Fi = BMT for several years. It is regarding the BMT members’ feeling about themselves and their

satisfaction after joir

Licvements. The satisfaction with lifc (SWL) is then used as a proxy to measure the wembers” gquality of life. Morcover. there
are 10 items that have been nsed ro represent satisfaction with life (SWL) as described in table 6 below. In addition, individual
items have been analyzed in the previous secrions as distiner variables. Each item is ziven a score value range from 1 (not
satisfied) to 5 (very satisfied) using the Likert scale. The scores are then accumulated and converted to percentage so that it can
represent SWL as a whole
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ble 8: General Overview of SWLA Level (Satisfaction with Life After Joining BMT)
Respondents' SWLA Tevel R *SWILA (After Joining BMT) (%)
0-20% (Not Satisfactory)
21- 40% (Less Satisfacto
41- 60% (Quite S
61 80% (Sat
$1- 100% (Very
Total

10N

From the result of data analysis. it can be concluded that BMTs have positive anpact on the members® Physical Well-Bei
(PWERB). Social Well-Being (SWB) and Quality of Life (QoL) which measured by Satisfaction with Life (SWL)
nicrofinance institutions. BMT has effectively played its role in enhancing the participanis” socio-cconomics
financing access and social development programs to the poor and the low income houscholds. Consequently
the fmprovement of the participants” plysical and social well-being as well as quality .n life. These results are also consistent

As Islamic
atus by providing
this contribute to

with the findings from previous studies (Beik and i, 2011: Al s al.. 2012: Usman and Tasmin. 2016)
conducted for Islamic microfinance areas. Meanwhile ullhunLlJ the govenumment lld5 formulated numerous policies and
established many agencies to tackle the poverty issue. there remains a group of people living under the poverty line. Thus the
zovernment should not be using instant approach to tackle their problem since they have distiner characteristics that differentiate
them from others. They are mainly. financially disabled and lack of entreprensurial skills, In conwast. as a community-based
Islamic microfinance institutions. BMT used bottom-up approach in serving these unformunate segments. Thus. the zoveriinent

ens syiecize with HMCE thar khow precixely haw 1o Handle s poar houssbalda by protiilng suialk ses
210297 e

& financial services and
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