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Abstract:

All alang Islamic history, Islamic endowments have had a
proinent role in the development of prevailing scientific and
technological capabilities of the Nation through a diversity of
activities. However, recently this role has been confined
mainly to "Shari’ah Matters" in general. Part of this is due to
the fast pace of increasing technological changes and short-
ening lives of new technologies that have been prevailing
over recent decades. Such changes had shown overwhelming
impact on economic development and the emergence of
knowledge based economies.

The present thesis deals with this role and attempts to de-
monstrate some of the activities, programs and projects of
two maijor entities in the Islamic worls, namely: Kuwait Awqaf
Public Foundation (KAPF) and Endowment Fund of Islamic
Development Bank (IDB) in the areas of technological cap-
ability development with some detailed analysis.

It is well known that endowment funds (assets) must all
the time be preserved (and as possible enhanced). It is ar-
gued that investment of endowment capital in technological
progects may yield higher revenues than other alternatives if
managed appropriately. This could further be enhanced if di-
rected and relevant efforts could be coordinated internation-
ally among different endowment entities. So such endeavor
needs suitasble mechanisms.

The thesis proposes on effective mechanism that is based
on a model for integrated Islamic Endowment role in techno-
logical capability development. It presents relevant objective,

SR RA L



underpinnings and limitations, possible policies, fund resour-
cing, areas of activities, ... efs.

The structure of the model is highlighted and emphasis is
mode on three pivatal aspects: technology development,
technology projects and learning activities and their out-
comes. Detailed in-depth analysis has been dealt with in par-
ticular as relates to Venture Capital (VC) funding- its
mechanisms and reasons for its preference.

The model is then applied to the two selected institutions.
Ten main factors that encompass the technological capability
development, together with their salient features, tools and
criteria taken as indicators are addressed. As a maijor finding,
a wide gap was found between the proposed model and the
current practices by both KAPF and IDB. The case was parti-
cularly evident with the eighth factor that deals with technol-
ogy activities, programs and projects for both. It was
concluded that neither past practices of KAPF no these of IDB
Lead to tangible enhancement of technological capabilities.
This may partly be attributed to the rather conservative ap-
proaches of both institutions to this matter.

As a result of the present work one may recommend the
following:

* Establishment of an Islamic international endowment
entity oriented specifically towards developing techno-
logical capability on the principles drawn here.
lt is mandatory that coordination and integration of
various existing Islamic endowment institutions take
infto consideration the development of technological

capability by supporting this entity.
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